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PUBLIC POWER PARTNERS

AMERICAN MUNICIPAL POWER INC.

American Municipal Power (AMP) is the nonprofit wholesale power supplier and services
provider for 129 members, including 128 member municipal electric systems in six states: Ohio,
Pennsylvania, Michigan, Virginia, Kentucky and West Virginia, as well as the Delaware Municipal
Electric Corporation. Combined, these publicly-owned utilities serve approximately 600,000
customers. Formed in 1971, AMP is headquartered in Columbus, with approximately 150
employees at headquarters and generating facilities. The organization is governed by a 20-member
Board of Trustees, comprised of member officials.

AMP’s mission is to develop, manage and supply diverse, competitively priced, reliable wholesale
energy to public power members through strategic partnerships, member-focused relationships
and a diversified power supply resource mix. AMP built and operates the Belleville Hydroelectric
Plant, and the American Municipal Power Wind Farm - Ohio's first utility scale wind generation
facility.

AMP’s largest member is Cleveland Public Power with approximately 74,000 customers, and its
smallest is Huron (Ohio) Public Power with five commercial customers. In 2010, the organization
had a system peak of 3,133 MW and sold 11.6 million MWh of energy. Power sales revenue for
the year was $787 million, with total assets of more than $5.3 billion.

In addition to power supply, the organization offers a variety of services to member utilities to
assist in their service to customers. These services include: engineering, financial, environmental,
generation, legal, mutual aid coordination, safety training, public relations and other support
services.

AMP is currently embarking on an aggressive generation asset development effort that is designed
to reduce member communities’ current overexposure to the wholesale electric market. These
projects will yield a balanced, responsible generation portfolio, with predictable, below market
rates. AMP’s portfolio of owned/controlled generation will be approximately 20 percent
renewable in 2015.

AMP FINANCIAL STRENGTH

AMP’s financial strength and strong management have been consistently recognized by rating
agencies and the financial community as a whole. Since 2000, all AMP construction project
financing and entity ratings have been in the “A” category. The organization works to maintain
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these ratings through our member credit scoring program, sound financial practices and
relationship management. In December 2011, Moody’s Investors Service released its entity or
counterparty rating on AMP, giving the organization an A1 rating.

AMP has used two federal financing mechanisms extensively to fund the generation infrastructure
projects that are bringing new sources of generation and economic development to the region.
Build America Bonds and Clean Renewable Energy Bonds, have helped make AMP’s current
project development possible. AMP is one of the nation’s largest issuers of Build America Bonds
(BABs). To date, AMP has issued a total of more than $2.9 billion in BABs. AMP has received
Clean Renewable Energy Bonds (CREBs) allocations in each of the three years the bonding
authority has been available. A total of $172.9 million has been received since the initial offering
in 2006.

EFFICIENCY $MART - AMP’S ENERGY EFFICIENCY
PROGRAM

In June 2010, AMP signed a contract with the Vermont Energy Investment Corporation (VEIC) to
provide a wide range of energy-efficiency and implementation services for subscribing AMP
members. Founded in 1986, VEIC is a nationally recognized non-profit agency that operates
Efficiency Vermont - the nation's first statewide energy efficiency utility. VEIC, which has
provided implementation services to clients in 25 states and several countries, was selected by the
Public Utilities Commission of Ohio to prepare the Technical Reference Manual for use in
oversight of Ohio’s energy efficiency program applicable to investor-owned utilities.

The goal of the AMP’s new venture, known as

“Efficiency Smart” is to encourage residential,

business and industrial customers to adopt
cost-effective energy efficiency services that provide reliable and verifiable cost savings. In addition
to lowering customers’ energy bills through efficiency, the Efficiency $mart program will stimulate
local economies, create jobs, provide technical resources for AMP’s member utility customers and
establish a platform for sustainable growth.

The 3-year contract between VEIC and AMP, valued at approximately $21 million, has the
potential to cumulatively save 78,000 MWh of participating member utilities” energy needs by the
end of the contract. All savings will be independently verified and guaranteed - if the goals are not
met, municipalities will be refunded a portion of the savings not delivered. There are 48 AMP
member systems participating in the program to date and VEIC has opened offices at AMP
headquarters. As of January 1, 2012 (end of first operational year), Efficiency Smart has savings of
14,463 MWh.

AMP HYDROELECTRIC PROJECTS

AMP is constructing four hydroelectric projects designed to further diversify our members’
generation portfolio and increase the use of renewable generation resources. These projects will
join two existing hydroelectric projects on the Ohio River. Two additional projects at existing
dams remain in the licensing stage.

The run-of-the-river projects on the Ohio River are currently under development at Willow Island
Locks and Dam; Smithland Locks and Dam; Cannelton Locks and Dam; and Meldahl Locks and
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Dam (being developed in partnership with the AMP member community of Hamilton, Ohio).
Combined, these projects total 300 MW of new hydroelectric capacity.

Additionally, AMP is working with the member community of Wadsworth, Ohio, to secure the
license from the Federal Energy Regulatory Commission (FERC) for a project at the R.C. Byrd
Locks and Dam in Ohio. The application for license was filed with the FERC on March 28, 2011.
A public hearing on the development application was held October 1, 2009 in Gallipolis, Ohio,
and follow-up meetings with local residents have taken place. AMP and the member community
of Oberlin, Ohio have also received a preliminary permit from FERC for a project at the Pike
Island Locks and Dam and are pursuing licensing.

All of the projects are run-of-the-river at existing locks and dams on the Ohio River. Combined,
the six projects will add more than 400 megawatts (MW) of renewable energy generation to the
region.

79 AMP member communities from the states of Ohio, Michigan, Virginia, Kentucky and West
Virginia are participating in the Phase I hydroelectric projects (which includes projects on the
Smithland, Cannelton and Willow Island dams) at this time. 48 communities are participating in
Phase I1, which includes a new project on the Meldahl dam and a portion of power produced
from an existing facility at the Greenup dam.

In June 2008, AMP signed a contract with York, Pennsylvania based Voith Hydro for the purchase
of turbines and generators for the Cannelton, Smithland and Willow Island projects. The more
than $300 million contract was the largest signed by the company’s North American operation at
that time. In March 2009, an additional $123 million contract was signed for equipment for the
Meldahl project.

In support of the AMP contract Voith Hydro opened a
manufacturing facility in Hannibal, Ohio. AMP and Voith Hydro
worked closely with the State of Ohio in bringing the
manufacturing facility to the state. The Hannibal facility employs
more than 40 people manufacturing the stators for the generators.

In addition to those noted on individual projects (in following
pages), other potential contractors include Morgan Engineering <
(Alliance, Ohio) for the supply of crane equipment ($20 million), preserving 10-12 jobs; and
Tiffin (Ohio) Loader Crane for the supply of log grabbers ($1 million). A contract with Oregon
Iron Works for gate manufacturing will preserve 20-30 jobs in Klakamas, Washington.

AMP currently operates the Belleville Hydroelectric Plant on
behalf of a joint venture of 42 AMP member communities that
collectively own the facility. The 42 MW plant, located at the
Belleville Locks and Dam on the Ohio River, annually
contributes $2.5 - $3 million to the local economy, which
includes annual in-lieu-of-taxes payment in excess of $800,000
to the schools and local government. The plant began
commercial operation in 1999 and employs seven full-time
operations staff. In April 2010, the National Hydropower
Association honored the Belleville Hydroelectric Plant staff with an Outstanding Stewards of
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American Waterways Award for Operational Excellence. The staff was honored for their safety
program that has yielded more than 150,000 work hours without a lost-time or reported incident
over the last 10 years. In June 2011, the Belleville Hydroelectric Plant reached the milestone three-
million megawatt-hours of energy generated, reaching this milestone several months ahead of
original projections.

AMP HYDROELECTRIC PROJECTS UNDER CONSTRUCTION

Cannelton project

¢ Run-of-the-river project on the Cannelton Locks and
Dam, located on the Ohio River, near Hawesville,
Kentucky, approximately 1.5 hours from Louisville

e Project currently under construction on the Kentucky
side of the river

e Formal ground breaking took place August 5, 2009. The | = A
event featured Kentucky Governor Steve Beshear, o e =
Congressman Brett Guthrie, U.S. Army Corps of Cannelton Construction December 2011
Engineers (USACE), FERC, and state and local officials

e Estimated capacity of the project: 84 MW

e [Estimated capital cost to develop: $445 million

e Estimated construction jobs: 200-400 peak, 4 year construction

e [Estimated permanent jobs: 9-12

e Excavation and coffer dam construction started May 2009 with Kiewit/Traylor
Construction (Omaha, NE/Evansville, IN) as the contractor

e Power house construction started October 1, 2010, with Walsh Construction Group
(Chicago, IL) as contractor

e Anticipated commercial operation: Spring 2014

o Safex (Westerville, Ohio) is the safety consulting services provider for this project

Willow Island project

¢ Run-of-the-river project on the Willow Island Locks
and Dam, located on the Ohio River, near St. Marys,
West Virginia approximately one hour from
Parkersburg

e Project is under construction on the West Virginia
side of the river

e Formal ground breaking too place July 21, 2011. The
event feature West Virginia Governor Earl Ray
Tomblin, USACE, and state and local officials

e Estimated capacity of the project: 35 MW

e [Estimated capital cost to develop: $300 million

e Estimated number of construction jobs: 200-400 peak, 4 year construction

e [Estimated permanent jobs: 7-9

e Anticipated commercial operation: Winter 2015

e [Excavation and coffer dam construction started June 2011, with Ruhlin Construction
(Sharon Center, Ohio) as the contactor
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Smithland project

¢ Run-of-the-river project on the Smithland Locks and
Dam, located on the Ohio River, near Smithland, Kentucky
approximately 3.5 hours southwest of Louisville

e Project is under construction on the Kentucky side of
the river

e Estimated capacity of the project: 76 MW

e Estimated capital cost to develop: in excess of $460
& million

Smihland Construction December 2011

Meldahl project

Estimated construction jobs: 200-400 peak, 4 year construction

Estimated permanent jobs: 7-9

Excavation and coffer dam construction began April 2010 by CJ] Mahan Construction
(Grove City, Ohio)

Formal ground breaking was held September 1, 2010 featuring Kentucky Governor Steve
Beshear and Congressman Ed Whitfield, USACE, FERC and state and local officials

Anticipated commercial operation: Winter 2015
Safex (Westerville, Ohio) will provide safety consulting services for this project

Run-of-the-river project on the Captain Anthony Meldahl
Locks and Dam, located on the Ohio River, near Maysville,
Kentucky, approximately two hours from Cincinnati
Project is under construction on the Kentucky side of the
river

Estimated capacity of the project: 105 MW = :
Estimated capital costs to develop: $504.4 million - darimovaios

Estimated construction jobs: 200-400 peak, 4 year Meldahl Constructin December 2011
construction

Estimated permanent jobs: 9-10

Excavation and coffer dam construction began May 2010 by Angelo Iafrate Construction
Company (Warren, Michigan)

Contract executed with joint venture of Alberici Constructors and Baker Concrete for
powerhouse construction

A formal ground breaking was held June 29, 2010, featuring Kentucky Governor Steve
Beshear, USACE, FERC, and state and local officials

Anticipated commercial operation: Summer 2014

Transmission line approved by Ohio Power Siting Board in November 2011

AMP member community of Hamilton, Ohio holds license to develop. In July 2009, AMP
and the City of Hamilton signed an agreement for the development of the project. AMP
will build and other AMP members will receive 48.6 percent of the output
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e Upon commercial operation of the Meldahl
project, AMP will obtain 48.6 percent share of the
existing Greenup hydro project, currently owned
by the City of Hamilton. The 72 MW Greenup
Hydroelectric Plant is located on the Ohio River at
the Greenup Locks & Dam, near Portsmouth,
Ohio

Greenup Hydroelectric Plant

POTENTIAL AMP HYDROELECTRIC PROJECTS UNDER
DEVELOPMENT

Byrd project

e Run-of-the-river project on the Robert C. Byrd
Locks and Dam, located on the Ohio River, near
Gallipolis, Ohio

e Project would be constructed on the Ohio side of
the Ohio River

¢  AMP member community of Wadsworth, Ohio,
working with AMP has secured a permit from the
FERC for this project and an application for
license is pending before FERC

e [Estimated capacity of the project: 48 MW

e Estimated capital cost to develop: $300 million

R.C. Byrd Locks & Dam

Pike Island project

e Run-of-the-river project on the Pike Island Locks
and Dam, located on the Ohio River, six miles
north of Wheeling, WV and near the Ohio
communities of Yorkville and Tiltonsville

e Project would be constructed on the Ohio side
of the river

e  AMP member community of Oberlin, Ohio,
working with AMP has secured a preliminary
permit from the FERC

e Estimated capacity of the project: 49.5 MW ‘

e [Estimated capital cost to develop: $367 million Pike Island Locks & Dam
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PRAIRIE STATE ENERGY CAMPUS

e 1,600 MW pulverized coal plant
nearly completed in Southern Illinois, near
Lively Grove. AMP is the largest equity owner
of the facility at 23 percent, which translates
into 368 MW of the power output

e The project employs approximately
2,700 construction workers and once
complete will create approximately 500
permanent jobs

e Prairie State will set a new Best
Available Control Technology (BACT)
standard for the type of coal being used and

Prairie State Construction November 2011~ would be among the cleanest coal-fueled
plants in the nation

A ground breaking was held for the facility in October 2007, with full construction
commencing in February 2008. The first unit is projected to be on-line in 2011 with the
second unit in 2012. Construction was
approximately 96 percent complete through
November 2011
The ownership group is comprised of public
power entities with a similar mission to AMP.
Peabody Energy is the project developer
68 AMP member communities from the states
of Ohio, Michigan, Virginia and West Virginia
are participating in the project. Two AMP
Kentucky member communities are
participating in the Prairie State project
separately through their joint action agency
AMP has undergone several bond sales to
finance its portion of the project cost. Offerings in July 2008, March 2009 and September
2010, raised $1.7 billion through the sale of tax-exempt bonds

In July 2010, Prairie State Generating Company, LLC and Bechtel Power Corporation

announced a revised engineering, procurement and construction (EPC) agreement that
provides a fixed price for the total cost of constructing the power plant. Project analysis
shows the projected cost of power from the plant remains below projected market rates

Lively Grove Mine October 2011

AMERICAN MUNICIPAL POWER FREMONT ENERGY CENTER

(AFEC)
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AMP and Akron, Ohio-based FirstEnergy Corp.
finalized the purchase by AMP of the Fremont
Energy Center to on July 28, 2011

Facility has duct firing capabilities allowing it to
be used for both intermediate and peak power
needs




e Asan intermediate power source AFEC has a capacity of 544 MW. Additionally, the facility
includes duct-firing that allows an additional 163 MW of generation during peak demand
periods

e 87 AMP member communities are participating in the project along with the Delaware
Municipal Electric Corporation and the Central Virginia Electric Cooperative

e Project formerly owned by Calpine Corporation, which filed bankruptcy in 2005. The
plant was auctioned in 2007

e AMP conducted considerable due diligence and bid on the facility in 2007, with
FirstEnergy ultimately having the winning bid

e Ribbon cutting was celebrated in September 2011 and commercial operation is expected
to begin in January 2012.

AMERICAN MUNICIPAL POWER MEIGS COUNTY, OHIO SITE

e AMP owns 895 acres of land in southern Meigs County, Ohio, along the Ohio River. The
land was purchased in anticipation of construction of the now-cancelled American
Municipal Power Generating Station, originally conceived as a 1,000 MW pulverized coal
facility and later as a 600 MW natural gas combined cycle facility. AMP is currently looking
at options for site reuse

e 895 acre greenfield site with approximately 500 acres of tillable ground

e In Letart Township near unincorporated village of Letart Falls; approximately 5 miles from
Village of Racine




